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Managed funds are a popular investment option for many Australians, but
they can also be expensive and underperform the market. If you're looking
to get ahead of the managed funds and maximize your investment returns,
here are a few tips to help you get started.

1. Do your research

The first step to beating the managed funds is to do your research and
understand the different types of funds available. There are a variety of
managed funds to choose from, each with its own investment strategy and
risk profile. It's important to do your research and find a fund that matches
your investment goals and risk tolerance. Use a comparison tool to
compare fees, historical performance, and investment strategies of different
managed funds.

2. Diversify your portfolio
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Another important tip for beating the managed funds is to diversify your
portfolio. This means investing in a range of different asset classes, such
as stocks, bonds, and property. Diversification reduces your risk and helps
to smooth out your investment returns. One way to diversify your portfolio is
through managed funds, but you can also invest directly in individual stocks
or bonds.

3. Invest for the long term

Investing for the long term is one of the best ways to beat the managed
funds. The stock market is volatile in the short term, but over the long term
it has always trended upwards. If you invest for the long term, you'll be able
to ride out the ups and downs of the market and maximize your investment
returns.

4. Rebalance your portfolio regularly

As your investment goals and risk tolerance change, it's important to
rebalance your portfolio regularly. This means adjusting the allocation of
your assets to ensure that it still meets your investment goals. Rebalancing
helps to reduce your risk and keep your portfolio on track.

5. Control your costs

Managed funds can be expensive, so it's important to control your costs
when investing. One way to do this is to choose a fund with low fees. You
can also save money by investing directly in individual stocks or bonds.
Cutting costs is particularly relevant for long-term investors because the
impact of costs compounds over time and can significantly reduce your
returns.

6. Use a financial advisor



If you're not sure how to beat the managed funds, you may want to
consider using a financial advisor. A financial advisor can help you create a
personalized investment plan and provide ongoing advice and support.
However, it's important to choose a financial advisor who is qualified and
experienced. Beware of advisors who charge high fees or recommend
unsuitable investments.

Beating the managed funds is not easy, but it is possible. By following
these tips, you can increase your chances of outperforming the managed
funds and maximizing your investment returns. Remember to do your
research, diversify your portfolio, invest for the long term, and control your
costs. With a little effort and patience, you can beat the managed funds and
achieve your financial goals.
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